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Q) 3. Financial strengths and weaknesses of Hershey
[bookmark: _GoBack]Financial ratios refer to tools and techniques used by companies to identify its strengths and weaknesses. (David & David, 2017) The financial ratios that I would choose to monitor the performance of Hershey Company’s are profitability ratios and one liquidity ratios. The ratios for profitability analysis are return on assets, gross profit margin, return on equity, and the dividend payout ratio. ROA rations a corporation’s effectiveness in making earnings from its existing assets. Hershey’s ROA increased from 13.5% in 2013 to 15.42% in 2014 representing that Hershey effectively improved over the 2014 financial year. Gross profit margin is a degree of how much profit is attained. Hershey’s gross profit margin increased from 43.1% in 2013 to 44.95% in 2015, showing an improvement in efficiency. The ROE is a ration of ability a firm is would return a profit using the investor’s share. Hershey’s ROE increased from 28.1% in 2013 to 54.02% in 2014, demonstrating a higher productivity and improved return from investor’s shares. The DPR rations the fraction of net profit that is paid out in shares to its investors. Hershey’s shares disbursement ratio slightly deteriorated from 2013 to 2014, resulting in a lower efficiency. 
Liquidity ratios are used by firms to measure their ability to keep their short-term obligations and they are also used a lot of times by companies. Examples of liquidity ratios include current, quick and cash ratios. The current ratio provides a solid measure of a firm’s liquidity. This ratio shows how well a firm can pay its current arrears. Hershey’s CR increased from 1.14 in 2013 to 1.16 in 2014. The QR is comparable to the CR. Hershey’s quick ratio increased from 0.45 to 0.55. While an increase can be seen, a preferred ratio of close 1 can be better so that arrears may perhaps be compensated with current cash and cash equivalents.
Q) 4. I would invest in Hershey Company
The current financial health of the Hershey Company (year 2014) is satisfactory in terms of current ratio at 1.16 and Quick ratio at 0.55. We see the trend in years 2013 to 2014, the trend for current ratio and quick Ratio is in increasing trend and the trend does look good for future years. So the liquidity of the company may upsurge in future years. The operating efficiency of the company is noble as reflected by the financial ratios and is on increasing trend from year 2013 to 2014. I would invest at Hershey’s because; increases were noted for Hershey’s return on assets, gross profit margin, and return on equity. Incomes, cost of goods sold, interest expenses, and tax expenses improved consistently, as a result not touching profitability measures. However a decline in dividend payout ratio was seen on this group. Buffa, (2007) this mighty has been endorsed to a higher reinvestment of revenue to other phases of Hershey’s so as to stimulate firm development. Liquidity ratios of Hershey Company looks good thus the creditors and investors can decide to partner with the company depending on the firm’s ability to pay back the credit. Plus to auxiliary reinforce Hershey’s liquidity, the reinvestment ratio illustrates that the firm has enhanced its capability to dispense pays to investors, thus reinforcing shareholder dealings and Hershey’s position in the business.
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